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Independent Auditor's Assurance Report on the compilation of Proforma Financial Information included
in the Draft Red Herring Prospectus in connection with the proposed Initial Public Offer of Yatharth Hospital &
Trauma Care Services Limited (formerly Yatharth Hospital & Trauma Care Services Private Limited)

To the Board of Directors

Yatharth Hospital & Trauma Care Services Limited

(formerly known as Yatharth Hospital & Trauma Care Services Private Limited)
JA 108 DLF Tower A, Jasola District Centre,

South Delhi, Delhi — 110025, India.

Report on the Compilation of Proforma Financial Information Included in Draft Red Herring Prospectus
(‘DRHP’)

1. We have completed our assurance engagement to report on the compilation of Proforma Financial Information of
Yatharth Hospital & Trauma Care Services Limited (formerly known as Yatharth Hospital & Trauma Care
Services Private Limited) (hereinafter referred to as “the Company”, and together with its subsidiaries, the
“Group”) by the management of the Company. The Proforma Financial Information consists of the proforma
statement of assets and liabilities as at September 30, 2021 and March 31, 2021, the proforma statement of profit
and loss for the six months period ended September 30, 2021 and for the year ended March 31, 2021 and related
notes to the Proforma Financial Information. The applicable criteria on the basis of which the Management of the
Company has compiled the Proforma Financial Information are specified in the Securities and Exchange Board of
India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI Regulations™), as amended from
time to time and described in note 2 of the Proforma Financial Information.

2 The Proforma Financial Information has been compiled by the management of the Company to illustrate the impact
of the acquisition of Ramraja Multispeciality Hospital & Trauma Centre Private Limited (the “Acquired
Enterprise”) subsequent to September 30, 2021 and as set out in note 2 to the Proforma Financial Information on
the financial position as at September 30, 2021 and March 31, 2021 as if the aforesaid acquisitions had been
consummated at a date prior to the first period presented.

3. As part of this process, information about the Company’s financial position and financial performance has been
extracted by the management of the Company from the Consolidated Restated Financial Information of the
Company as of and for the six months ended September 30, 2021 and as of and for the year ended March 31, 2021,
on which we have issued an Examination Report dated March, 25, 2022. The information about the financial
position and the financial performance of the Acquired Enterprise have been extracted by the management of the
Company from the audited special purpose Ind As financial statements of the Acquired Enterprise as of and for
the six months ended September 30, 2021 and as of and for the year ended March 31, 2021, on which J P
Associates, Chartered Accountants have issued special purpose audit reports dated March 25, 2022 and March 25,
2022, respectively.

Management’s Responsibility for the Proforma Financial Information

4. The management of the Company is responsible for compiling the Proforma Financial Information on the basis
set out in note 2 to the Proforma Financial Information. This responsibility includes the responsibility for
designing, implementing and maintaining internal control relevant for compiling the Proforma Financial
Information on the basis set out in note 2 to the Proforma Financial Information that is free from material
misstatement, whether due to fraud or error. The management of the Company is also responsible for identifying




and ensuring that the Company complies with the laws and regulations applicable to its activities, including
complianice with the provisions of the laws and regulations for the compilation of the Proforma Financial
Information.

Auditor's Responsibilities

Our responsibility is to express an opinion, as required by the SEBI Regulations, about whether the Proforma
Financial Information have been compiled, in all material respects, by the management of the Company on the
basis set out in note 2 to the Proforma Financial Information (“Applicable Criteria”).

We conducted our engagement in accordance with Standard on Assurance Engagements (SAE) 3420, Assurance
Engagements to Report on the Compilation of Proforma Financial Information included in a Prospectus, issued by
the Institute of Chartered Accountants of India. This Standard requires that we comply with ethical requirements
and plan and perform procedures to obtain reasonable assurance about whether the management of the Company
has compiled, in all material respects, the Proforma Financial Information on the basis set out in Applicable
Criteria.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or opinions on any
historical financial information / Restated Consolidated Financial Information / special purpose financial
statements used in compiling the Proforma Financial Information, nor have we, in the course of this engagement,
performed an audit or review of the financial information used in compiling the Proforma Financial Information.
For our assurance engagement, we have placed reliance on the following:

a) the Restated Consolidated Financial Information of the Company as of and for the six months period ended
September 30, 2021 and as of and for the year ended March 31, 2021 on which we have issued our
Examination Report dated March 25, 2022;

b) the audited special purpose Ind AS financial statements of the Acquired Enterprise as of and for the six
months period ended September 30, 2021 and as of and for the year ended March 31, 2021, on which J P
Associates, Chartered Accountants, have issued audit reports dated March 25, 2022 and March 25, 2022,
respectively.

The purpose of Proforma Financial Information included in the draft red herring prospectus is solely to illustrate
the impact of a significant event or transaction on unadjusted financial information of the Group as if the event
had occurred or the transaction had been undertaken at an earlier date selected for purposes of the illustration.
Accordingly, we do not provide any assurance that the actual outcome of the event or transaction as at September
30, 2021 and March 31, 2021 would have been, as presented.

A reasonable assurance engagement to report on whether the Proforma Financial Information has been compiled,
in all material respects, on the basis of the Applicable Criteria, involves performing procedures to assess whether
the Applicable Criteria used by the management of the Company in the compilation of the Proforma Financial
Information provide a reasonable basis for presenting the significant effects directly attributable to the event or
transaction, and to obtain sufficient appropriate evidence about whether:

a) The related proforma adjustments give appropriate effect to those Applicable Criteria; and

b) The Proforma Financial Information reflects the proper application of those adjustments to the unadjusted

financial information of the Group.

The procedures selected depend on the Auditor’s judgement, having regard to the Auditor’s understanding of the
nature of the Group, the event or transaction in respect of which the Proforma Financial Information has been
compiled, and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the Proforma Financial Information.




10.

11.

12.

Our work has not been carried out in accordance with the auditing or other standards and practices generally

accepted in other jurisdictions and accordingly should not be relied upon as if it had been carried out in accordance

with those standards and practices.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Opinion

In our opinion, the Proforma Financial Information has been compiled, in all material respects, on the basis set out
in the note 2 to the Proforma Financial Information.

Restriction on Use and Distribution

13.

This report should not in any way be construed as a reissuance or re-auditing or re-examination of any of the
previous audit reports issued by us or other auditors. We have no responsibility to update our report for events and
circumstances occurring after the date of the report.

Our report is intended solely for use of the Board of Directors for inclusion in the DRHP to be filed with Securities
and Exchange Board of India, National Stock Exchange of India Limited and/or BSE Limited and applicable
Registrar of Companies in connection with the proposed public offering of the Company and is not to be used,
referred to or distributed for any other purpose.

For R. Nagpal Associates

Chartered Accountants

(Rohit Mehra)
Partner

~No. 002626N /-

.

Membership No:093910

UDIN: 22093910AFQLBC9174
Place: Noida
Date: 25.03.2022
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Notes to the proforma financial information as at and for the year ended March 31,2021 and as at and for
the six month ended September 30, 2021

1. Background

Yatharth Hospital & Trauma Care Services Private Limited (formerly known as Yatharth Hospital &
Trauma Care Services Private Limited) (the “Company”) and its subsidiaries (collectively referred to
as “the Group”) with registered office located at JA, 108 DLF, Tower A, Jasola District, Centre South
Delhi, Delhi — 110025, India.

The Group is engaged in the business of providing healthcare services, operating hospitals and other
allied services, as may be required for the provision of healthcare services.

On 18" February 2022, the Company executed a Share Purchase Agreement with shareholders of the
Ramraja Multispecialty Hospital & Trauma Centre Private Limited (“Ramraja”) for acquisition of 100%
stake in Ramraja for a total consideration of INR 37.17 million.

2. Basis of Preparation

The proforma financial information of the Company comprising the consolidated proforma statement
of assets and liabilities as at September 30, 2021 and as at March 31, 2021, the consolidated proforma
statement of profit and loss for the six months period ended September 30, 2021 and for the year ended
March 31, 2021, read with the notes to the proforma financial information, have been prepared to reflect
the acquisition of Ramraja. The proforma financial information of Company has been compiled based
on Restated Consolidated Financial Information of the Company and the special purpose Ind As
financials of Ramraja. Because of their nature, the proforma financial information addresses a
hypothetical situation and therefore, do not represent the Company’s actual consolidated financial
position as at September 30, 2021 and March 31, 2021 nor does it represent the Company’s consolidated
financial results for the six months ended September 30, 2021 and year ended March 31, 2021.

The proforma financial information purport to indicate financial condition and the results of operations
that would have resulted had the acquisition been completed at the beginning of the period presented
and the consolidated financial position had the acquisition been completed as at the year/ period end,
but are not intended to be indicative of expected results or operations in the future periods or the future
financial position of the Group.

As explained in the notes, the proforma consolidated statement of assets and liabilities as at September
30, 2021 and March 31, 2021 has been prepared to reflect the acquisition of Ramraja as of September
30, 2021 and March 31, 2021 as if the transaction occurred on September 30, 2021 and March 31,2021
respectively. Further, the proforma consolidated profit and loss for the six month period ended
September 30, 2021 and the year ended March 31, 2021 has been prepared to reflect the acquisition of
Ramraja as if the transaction occurred on April 1, 2021 and April 1, 2020 respectively. The financial
year-end of the Company and that of Ramraja is March 31. The adjustments made to the proforma
financial information are included in the note 3 below.

The proforma financial information is based on:

a) the restated consolidated statement of assets and liabilities of the Company as at September 30,
2021 and March 31, 2021 and the restated consolidated statement of profit and loss of the Company
for the six months ended September 30, 2021 and for the year ended March 31, 2021; and

b) the audited special purpose financial statements of Ramraja prepared in accordance with Ind AS
as at and for the six months ended September 30, 2021 and as at and for the year ended March 31,
2021 on which JP Associates, Chartered Accountants has expressed an unmodified audit opinion
in their reports dated 25" March, 2022 and 25" March, 2022, respectively.

— )
‘e L




Notes to the proforma financial information as at and for the year ended March 31,2021 and as at and for
the six month ended September 30, 2021

The proforma adjustments listed in the consolidated proforma statement of assets and liabilities and
consolidated proforma statement of profit and loss are based upon available information and
assumptions that the management of the Company believes to be reasonable. Such proforma financial
information has not been prepared in accordance with auditing or other standards and practices
generally accepted in other jurisdictions and accordingly should not be relied upon as if it had been
carried out in accordance with those standards and practices. Accordingly, the degree of reliance placed
by investors in other jurisdictions on such proforma financial information should be limited. In addition,
the rules and regulations related to the preparation of proforma financial information in other
Jjurisdictions may also vary significantly from the basis of preparation as set out in paragraphs below to
prepare these proforma financial statements.

3. Proforma adjustments
Acquisition related adjustments
The following adjustments have been made to proforma balance sheet:

a) Acquisition of equity shares in Ramraja for a consideration of INR 37.17 million to acquire
100% of equity share capital.

b) The consideration payable for the acquisition, aggregating to INR 37.17 million, is recorded as
a liability in the proforma financial information on April 1, 2020 and April 1, 2021,
respectively.

c) The Acquisitions have been recorded on the basis of Ind AS 103 Business Combinations.

The purchase price of INR 37.17 million as on the date of acquisition had been allocated to the
acquired assets and liabilities as follows:

(INR in million)
Particulars September 30, 2021 March 31,2021
Total Purchase consideration 37.17 37.71
Assets acquired 327.33 350.00
Liabilities assumed 725.74 689.88
Deferred tax Assets 78.60 72.36
Goodwill 357.51 305.22

Goodwill have been calculated on the basis of allocation of purchase consideration to assets
acquired and liabilities assumed by the Group based on their respective book values as at
September 30, 2021 and March 31, 2021, respectively.

d) The difference between the assets acquired and liabilities assumed of the Acquired Enterprise
being the net asset value, included in the special purpose Ind AS financial statements of the
Acquired Enterprise, has been reversed as part of the business combination accounting, in the
proforma consolidated statement of assets and liabilities.

There are no adjustments made to the proforma statement of profit and loss.

4. Use of proceeds of proposed Initial public offer

Even though one of the objects of the proposed initial public offering is to repay a part of the debt, since
the proforma consolidated financial information has been prepared for purposes of illustrating the
hypothetical impact of the acquisition of Acquired Enterprise, no adjustment has been made for the use
of proceeds or related transaction costs.




Notes to the proforma financial information as at and for the year ended March 31, 2021 and as at and for
the six month ended September 30, 2021

5. Earnings per share (EPS)

The Proforma EPS calculation for the year ended March 31, 2021 and for the six months period ended
September 30, 2021 has been made based on Proforma Statement of Profit and Loss of respective year
/ period for which proforma financial information have been presented.

6. Other than as mentioned above, no additional adjustments have been made to the consolidated
proforma statement of assets and liabilities or statement of profit and loss to reflect any other
transactions of the Group entered into subsequent to September 30, 2021.

For R. Nagpal Associates For and on behalf of the Board of Directors

Chartered Accountants

istration No.: 002626N

(Rohit Mehra) Ajay Kumar Tyagi Kapil Kumar
Partner Director Director
Membership No.: 093910\ DIN:01792886 DIN:01818736
Place:Noida Ritesh Mishra Panl&j Prabhakar
Dated:25.03.2022 Co. Secretary CFO
P W“ PAN:AGFPP2937A
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5‘ Amit Kumar Singh
< Chief  Executive
Officer
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